SHS: Corporate Governance Report of the first 6 months of 2020
	No. 708- 2020/ CV – SHS
	Hanoi, 30 July 2020


REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
(First 6 months of 2020)
I. Information about the Company

· Name of the Company:
Saigon - Hanoi Securities Joint Stock Company 


· Establishment license: License of securities business operation No. 66/ UBCK – GP dated 15 Dec 2007 and newest amended license No. 27/ GPDC – UBCK dated 25 Apr 2019 issued by the State Securities Commission.
· Address of headquarter: Floor 1-5, UNIMEX Hanoi Building – Hang Bai Ward – Hoan Kiem District – Hanoi City

· Tel.: 024 3818 1888
 Fax: 024 3818 1688  

Email: contact@shs.com.vn 
· Charter capital:


· From Apr 2010 to 18 May 2010: VND 1,000 billion

· From 18 May 2018: VND 1,053,956,740,000
· From 26 Apr 2019: VND 2,072,682,010,000

· Stock code: SHS



II. Activities of General Meeting of Shareholders 
	No.
	Resolution No.
	Date
	Content

	1
	01 - 2020/ NQ- DHDCD 
	24 June 2020 
	The Annual General Meeting of Shareholders of 2020 approves the following contents: 

1. Report of Board of Directors on operations in 2019 and orientations in 2020 

2. Report on result of business and production operation in 2019 by General Manager 

3. Business plan in 2020 by General Manager 

4. The audited financial statement of 2019 of the Company 

5. Report of Board of Supervisors at the Annual General Meeting of Shareholders of 2020 

6. Decision No.32- 2019/ QD- HDQT dated 14 Nov 2019 and Decision No.01-2020/ QD- HDQT dated 03 Jan 2020 by Board of Directors on changing members 

7. Plan on profit distribution of 2019 and funds 

8. Report on remuneration of Board of Directors, Board of Supervisors in 2019 and remuneration plan in 2020 for Board of Directors and Board of Supervisors in 2020 

9. Plan on selecting an auditing institution to audit the financial statement of 2020 

10. Amend the Charter and the internal governance regulation of the Company 


III. Board of Directors 
1. Information about members of Board of Directors 

2. Meetings of Board of Directors 

	No.
	Members of Board of Director
	Title
	The beginning date of being (not being) members of Board of Director
	Attendance
	Rate
	Reasons for not attending

	1
	Mr. Do Quang Hieu 
	Chair of Board of Directors 
	03 Dec 2007 
	6/6
	100%
	

	2
	Mr. Le Dang Khoa 
	Member of Board of Directors 
	22 Mar 2013 
	6/6
	100%
	

	3
	Mr. Mai Xuan Son 
	Member of Board of Directors 
	24 Jan 2014 
	6/6
	100%
	

	4
	Mr. Vu Duc Tien 
	Member of Board of Directors cum General Manager 
	10 Sep 2014 
	6/6
	100%
	

	5
	Mrs. Nguyen Dieu Trinh 
	Member of Board of Directors 
	03 Jan 2020 
	6/6
	100%
	

	
	Mr. Mai Anh Chinh 
	Member of Board of Directors 
	11 Apr 2019 – 15 Nov 2019
	0
	0
	


3. Surveillance activities of Board of Directors  
4. Activities of the sub-committees of the Board of Directors 
5. Resolutions and decisions of Board of Directors of the Company 
	No
	Resolutions/ Decisions
	Date
	Content

	I
	Resolution
	
	

	1
	01 – 2020/ NQ - HDQT
	15 June 2020
	Approve the plan on implementing the first bond issuance in 2020

	II
	Meeting minutes
	
	

	1 
	01-2020/ BBH - HDQT
	08 Jan 2020 
	Meeting of Q.I of 2020 implement works in the beginning of 2020 
- Assess the business result in 2019

- Build and implement business plan of 200

- Plan on adjusting the salary progress of SHS 

- Appoint member of Board of Directors to replace 

- Report on operations of Board of Supervisors in 2019 and operational plan in 2020 

- Report on implementing operations of the Office of Board of Directors in 2019 

- Report on remuneration payment to Board of Directors and Board of Supervisors in 2020 

- Other problems belonging to the authority of Board of Directors 

	2 
	02-2020/ BBH - HDQT
	25 Mar 2020 
	Implement investments, financial consultancy, approve the problems relating to credit and develop resources for business operations, especially, self-business and securities brokerage, borrowing capital from VPbank 

	3 
	03-2020/ BBH - HDQT
	03 May 2020
	Meeting of Q.II of 2020, implement business plan of 2020 after General Meeting of Shareholders approves, works need to be implemented in the next months of 2020, business activities and development of resources, exploitation and mobilization of capital, brokerage activities and financial services; implement transactions relating to the retail of bond for customers between SHS and SHB 

	4 
	04-2020/ BBH - HDQT
	25 May 2020
	1. Report on result of business and production operations in the first 5 months of 2020, implement plan in the last 7 months of 2020 
2. Build and implement business plan in 2020 

3. Hold the Annual General Meeting of Shareholders of 2020, the contents submitted General Meeting of Shareholders to approve 

4. Summarize the appraisal result of the financial statement of the first 6 months of 2020 of Board of Supervisors 

5. Report of Board of Supervisors on operations in the first 5 months of 2020, plan in the last 7 months of 2020 and the remuneration plan in the last 3 months of 2020 

7. Other problems belonging to the authority of Board of Directors 

	5 
	05-2020/ BBH - HDQT
	02 June 2020
	Implement investments, financial consultancy, approve the problems relating to credit and develop resources for business operations, cooperate credit with Indovinabank 

	6 
	06-2020/ BBH - HDQT
	15 June 2020
	Board meeting of Q.III of 2020, implement investments, financial consultancy, approve the problems relating to credit and develop resources for business operations 
Plan on issuing SHS bond 

	III
	Decisions
	
	

	1 
	01– 2020/ QD - HDQT
	03 Jan 2020
	Appoint member of Board of Directors for Nguyen Dieu Trinh 

	2 
	02– 2020/ QD - HDQT
	13 Jan 2020 
	Reward SHS excellent group 

	3 
	03– 2020/ QD - HDQT
	13 Jan 2020 
	Reward SHS excellent group 

	4 
	04– 2020/ QD - HDQT
	13 Jan 2020 
	Reward SHS excellent individuals (Mrs. Dang Thi Quyen – bond) 

	5 
	05– 2020/ QD - HDQT
	10 Feb 2020 
	Establish the holding committee of the Annual General Meeting of Shareholders of 2020 

	6 
	06– 2020/ QD - HDQT
	10 Feb 2020 
	Establish the committee of checking shareholders’ status of the Annual General Meeting of Shareholders of 2020 

	7 
	07– 2020/ QD - HDQT
	16 Apr 2020 
	Re-appoint Vice- General Manager for Tran Sy Tien 

	8 
	08– 2020/ QD - HDQT
	24 Mar 2020 
	Change the holding time of the Annual General Meeting of Shareholders of 2020 

	9 
	09– 2020/ QD - HDQT
	23 Apr 2020 
	Re-appoint Vice- General Manager for Nguyen Chi Thanh 

	10 
	10– 2020/ QD - HDQT
	06 May 2020 
	Appoint Vice- Manager of SHS HCM for Pham Minh Son 

	11 
	11– 2020/ QD - HDQT
	06 May 2020 
	Arrange salary for Vice- Manager of SHS HCM – Pham Minh Son 

	12 
	12– 2020/ QD - HDQT
	24 June 2020 
	Appoint Doan Thi Nhu Quynh 

	13 
	13– 2020/ QD - HDQT
	24 June 2020 
	Remuneration of Board of Directors and Board of Supervisors 


I. Supervisory Board

1. Information about Supervisory Board 

Supervisory Board of the Company consists of Head of Supervisory Board and 2 members. On 26 Apr 2017, Annual General Meeting of Shareholders of SHS elected member of Supervisory Board of the Company in the term of office 2017 – 2022. Accordingly, there was no change in member of Board of Directors in the term of 2017 – 2022 compared to the term of 2012 – 2017
	No.
	Members of Supervisory Board  
	Title
	The beginning date of being (not being) member of Supervisory Board  
	Number of attendance
	Rate (%)
	Reasons for not attending

	1
	Ms. Pham Thi Bich Hong
	Head of Supervisory Board 
	20 Aug 2008
	2
	100 %
	0

	2
	Ms. Luong Thi Luu
	Member of Supervisory Board 
	27 Apr 2015
	2
	100 %
	0

	3
	Mr. Vu Duc Trung
	Member of Supervisory Board 
	06 Apr 2012
	2
	100 %
	0


2. Surveillance activities of Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company

3. The coordination among Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company
4. Other activities of Supervisory Board: 
V. Training on corporate governance: 
VI. List of connected persons/ institutions of Saigon - Hanoi Securities Joint Stock Company as stipulated in Clause 34 of Article 6 of Securities Law and transactions between the listing company and its connected persons/ institutions:
1. List of connected persons/ institutions of the Company 
2. Transactions between the Company and its internal persons, transactions between the Company and its major shareholders, internal persons and connected persons of the internal persons: None
3. Transactions between the Company and its internal persons, transactions between connected persons of the internal persons and subsidiaries of the Company, the companies that the Company controls: None

4. Transactions between the Company and other entities: 
a. Transactions between the Company and the companies which members of Board of Directors, members of Board of Supervisors, Chief Executive Office (General Manager) have been a founding members or members of Board of Directors, Chief Executive Office (General Manager)  in the latest three (03) years (calculated at the time of reporting): 
b. Transactions between the company and the company that related person of members of Board of Management, members of Board of Supervisors, Chief Executive Officer (General Manager) as a member of Board of Management, Chief Executive Officer (General Manager): 

 c. Other transactions of the Company (if any) may be beneficial material or immaterial for members of Board of Managers, members of Supervisory Board, Chief Executive Officer (General Manager): None

IV. Transactions of the Company’s PDMRs and their connected persons/ institutions 
1. List of PDMRs and connected persons of the Company 
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1 
	Do Quang Hien
	
	Chair of Board of Directors 
	593,416
	0.29
	

	2 
	Do Thi Thu Ha
	
	Connected person of Chair of Board of Directors - Do Quang Hien
	33,000
	0.016
	

	3 
	T&T Group Joint Stock Company 
	
	Connected organization 
	11,743,416
	5.67
	

	4 
	Le Dang Khoa
	
	Member of Board of Directors 
	50,000
	0.024
	

	5 
	Mai Xuan Son
	
	Member of Board of Directors 
	50
	0
	

	6 
	Vu Duc Tien
	
	General Director – member of Board of Directors 
	4,644,250
	2.24
	

	7 
	Uong Van Hanh
	
	Connected person of General Director – member of Board of Directors - Vu Duc Tien
	61,295
	0.03
	

	8 
	Mai Anh Chinh 
	
	Member of Board of Directors 
	0
	0
	

	9 
	Nguyen Dieu Trinh
	
	Member of Board of Directors
	0
	0
	

	10 
	Pham Thi Bich Hong
	
	Head of Supervisory Board 
	27,175
	0.13
	

	11 
	Vu Duc Trung
	
	Member of Supervisory Board 
	700,000
	0.338
	

	12 
	Luong Thi Luu 
	
	Member of Supervisory Board
	0
	0
	

	13 
	Tran Sy Tien 
	
	Deputy General Director cum Chief Accountant
	0
	0
	

	14 
	Pham Thi Thiem
	
	Connected person of Deputy General Director cum Chief Accountant – Tran Sy Tien
	500,000
	0.24
	

	15 
	Tran Thanh Binh
	
	Connected person of Deputy General Director cum Chief Accountant – Tran Sy Tien
	50
	0
	

	16 
	Nguyen Chi Thanh
	
	Deputy General Director
	0
	0
	

	17 
	Tran Thi Thu Thanh
	
	Deputy General Director 
	146,600
	0.07
	

	18 
	Nguyen Thuy Hanh Mai
	
	Head of Department of PC & QTRR
	32,095
	0.015
	

	19 
	Tran Thi Bich Thao 
	
	Head of Board of Internal Auditors 
	0
	0
	

	20 
	Doan Thi Nhu Quynh
	
	Administrator 
	0
	0
	


2. Transactions of PDMRs and connected persons/ institutions of the Company
Information about major shareholders and strategic shareholders
	No.
	Name of individual/ organization
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Date of change in number of share

	
	
	Share
	Percentage
	Share
	Percentage
	

	
	T&T Group
	11,743,416
	5.67%
	11,743,416
	5.67%
	


· The Company increased its charter capital from VND 1,053,956,740,000 to VND 2,072,682,010,000 on 26 Apr 2019. Therefore, after 26 Apr 2019, the number of shares of the Company changed

VI. Other significant issues: 
The Company pays special attention to administration, operation, risk management, information disclosing and internal audit in accordance with the law and Charter of the Company because of the benefits of the Company’s shareholders and its sustainable development

